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On April 9 & panel of four enalysts discussed the peoblems in the 20X 1A93

ting were I
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Polard *s principal foreign trade problem has been {0 mainteln sxperta25X1A9a

at the level of imports. From 1954 to 1956, exports wers from 47 to 81

million dollars below imports. In 1947 tiis deficit in the trade talance

had growa to 261 million dollars, and lcng-term and short-term boriowing

was necessary to cover it,

This foreign trade problem came about for sevsral vreasons. Oue was
the rather rapid industris) development during the Six-Yeur Plan (1950-1945)
when heavy investments were wede in the watallurgy sréd machinery industries -
which required large imports of raw msterials, Another was the pregran to
increase consumer goods in the new Five~Isar Plan, which agein required
increassd imports, However, the foles were not sble to increase exports %o
mset the increased import requirements. The chisf export, coal, wss cut
back from around 25 million tons per year during the Six-Year FPlen . 14
million tong in 1957. Export of machinery {ancthor msjor export) hzs beer
almost in direct proportion to the inmcrease in imports of raw materials
for this industry.

The prozpects for inereasing ccal exvorts is not ton good. JXntarnal
consumption of coal has incressed, and cavecity haz not increased fu:t
onough to maintain exports st former levels and meet domostic nseds .t tue

dast year reporied that thie Poles were interested in gotting better mchip-
ery and increasing their efficiency butl did not scom to recognize thoir
biggest problem ~ which was transporting roal from the face of the wine, U413
the latter problem is solved, it will do little good to increase production
within the mines. The Poles did purchsse some equipment lest year for strin
mining, but this probably will not increass total production tco mci:,

The problem in the machinery industr7 has bsen that even thougi ths
industry has growm rapidly, still imports of machinery exceed export:. The
plan of the Poles to export 50 per cent mire machinery in 1950 than i hey
import probably will not be met. The potantisl Zor sale of this mazi:inary
is to underdeveloped countries, as the Poles are not able to meet e pwetition
in hard-currency countries. It is umusus! to tr7 o export a produc. ao
soon after a new industry bes started, bu: ths% is¢ what the Poles arv trying
to do. There 12 an element of doubt, too, as %o ths long-run profitebility
of machinery export.
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On April 16, the Committee will meet at 1330 in Room 1121, and Mrs.

I vill discuss the civil airlines and ckvil air policy in the
Satellites, with particular emphasis on Czechoslovakia.
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